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Margin expanded further in Q2, while top-line growth eased

COMER released a set of results that was in line, with lower top-line growth and befter profitability.
Q2 23 sales closed at EUR 331m (vs BNPPe of EUR 343m), up c3% YoY. We estimate organic was
up LSD in the quarter with M&A offsetting the negative FX impact. There was an MSD increase in
the AG business and almost stable performance in the Industrial division. By region, the strength of
EMEA more than offset weak demand from APAC and LATAM. EBITDA closed at EUR 57m (vs
BNPPe of EUR 56m) and grew by c26% in the quarter. Profitability expansion was stronger, with
margin exceeding >17%, growing by c¢320bps YoY in the quarter. Q2 23 net debt (including IFRS
16) closed at EUR152m in H1 (vs BNPPe of EUR 170m) vs EUR 183m in Q1 23.

Demand remains healthy, while margin expansion continues in H2

The release mentions management expects stable demand for the remaining part of the year. Below
the top line, the company guides for profitability in line with the level seen in H1 23 (EBITDA margin
was 16.4% in H1). This hints at further YoY margin expansion in the second part of the year. In this
backdrop, the strategic priorities are: i) the integration of WPG; ii) the development of the
electrification offering (i.e., e-comer); and iii) the launch of innovative solutions for increasing market
share.

Estimates fine-tuned. FV range confirmed at EUR 46-55/sh

We fine-tune our numbers, factoring in softer growth and better margin expansion. Our estimates
are broadly unchanged. Based on new numbers, the FV range is unchanged at EUR 46-55/sh. The
stock still trades at >20% discount (2024e EBIT) vs our panel of suppliers, despite solid earnings
progression. Delivery on growth should support a rerating.

Price (3 August 2023) EUR32.8 Performance 1w im Sm 12m

Market cap (EURmM) 941 Absolute(%) 3 4 W] 57

Free float (EURmM) 180 Rel. Capital Goods(%) NC NC NC NC

EV (EURm) 1,235 Rel. MSCI Small Cap(%) 4 2 (1 58

3m avg volume (EURm) 0.2

Refinitiv / Bloomberg COME.MI/ COM IM

Country / Sub Sector Italy / Industrial Machinery

Financials 12/22  12/23e  12/24e  12/25e Valuation metrics” 12122  12/23e  12/24e  12/25e

EPS, Adjusted (EUR) 343 389 416 452 PIE (x) 78 84 79 73

EPS, Company (EUR) 316 351 3.78 414 Net yield (%) 28 25 27 3.0

EPS - Refinitiv (EUR) 355 3.90 422 4862 FCF yield (%) 7.0 10.1 10.0 10.9

Net dividend (EUR) 0.75 0.83 0.90 0.98 EV/Sales (x) 09 10 09 0.8
EW/EBITDA (x) 6.0 59 53 46

Sales (EURm) 1,238 1,266 1,335 1,424 EV/EBITA (x) 76 75 66 57

EBITA, Adj. (EURmM) 142.8 165.0 175.7 190.2 EV/CE (x) 1.3 14 13 12

Net profit, Adj.(EURm) 98.3 111.5 119.3 129.6

ROCE (%) 126 136 14.2 15.1

Net Debt/EBITDA, Adj. (x) 0.8 06 03 - All valuation metrics based on adjusied figures

SPONSORED RESEARCH (Not for Distribution in the US): Exane is receiving compensation from Comer Industries to cover and produce research
on the stock.* Date and time (London Time) on which the investment recommendation was finalised. It may differ from the date and time of broad
dissemination on the website. See Appendix (on p3) for Analyst Certification, Important Disclosures and Non-US Research Analyst disclosures.
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Investment case, valuation and risks

Comer Industries
Investment case

Synergies and further market share seal a visible earnings trajectory with M&A boost
potentially coming on top. With market ignoring sound MT prospects and structurally
higher profitability, the current share price offers an attractive entry point.

Valuation methodology

We base our valuation range on a DCF (WACC @ 8.6% and LT growth at 2.5% together
with a liquidity discount of 15%) and on peers' 2023-2024 EV/EBIT multiple.

Risks

To the upside:
Stronger AG and CE equipment market, higher than expected margin expansion thanks
to operating leverage, value accretive M&A deal(s)

To the downside:
Cyclical slowdown of its reference markets, price pressure from OEMs
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Research Analyst Compensation
The research analysi(s) responsible for the preparation of this report receive(s) compensation based upon various factors including overall
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Sponsored Research
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compensation from the Company for the preparation and dissemination of this research report.

Research Analyst-Specific Disclosures

The research analyst(s) responsible for the preparation of this report (or members of their household) may have a relationship with the
companies covered by this research report, as described in the numbered disclosures below. The table immediately below indicates
which, if any, of these disclosures apply to the research analyst(s) responsible for preparation of this research report.

Research Analyst(s) | Companies | Disclosures

NONE | |

1 — The research analyst(s) responsible for the preparation of this report or a member of his/her household has/have a financial interest
in the securities of the subject company/ies, as indicated in the previous table.

2 — The research analyst(s) responsible for the preparation of this report or a member of his/her household serve(s) as an officer, director
or advisory board member of the subject company/ies indicated in the previous table.

3 — The research analyst(s) responsible for the preparation of this report received compensation from the subject company/ies indicated
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Exane-Specific Regulatory Disclosures

Exane SA (including Exane SA branches, based in the United Kingdom, in the European Economic Area and in Switzerland), (collectively,
“Exane”) has relationships with many companies. The numbered disclosures below identify relationships that Exane has with the
company(ies) that are the subject of this research report and that must be disclosed under applicable rules.

Companies | Disclosures

Comer Industries [6;9;12

1 — Exane beneficially owns 1% or more of a class of common equity securities of the subject company/ies.

2 — Exane managed or co-managed an offering of securities for the subject company/ies in the past 12 months.

3 — Exane received compensation for investment banking services from the subject company/ies in the past 12 months.

4 — Exane expects to receive or intends to seek compensation for investment banking services from the subject company/ies in the next
3 months.

5 — Exane is a market maker and/or liquidity provider in the securities of the subject company/ies.

6 — Exane, received compensation for products and services other than investment banking services from the subject company/ies in the
past 12 months.

7 — Exane had an investment banking, client relationship with the subject company/ies in the last 12 months.

8 — Exane had a non-investment banking securities services, client relationship with the subject company/ies in the last 12 months.

9 — Exane had a non-securities services, client relationship with the subject company/ies in the last 12 months.

10 — Exane beneficially owns at least 0.5% long or short position of the subject company/ies.

11 — Exane received compensation from a Private Equity firm to carry out a bespoke work related to the subject company/ies in the past
12 months.

12 — Exane received or expects to receive compensation for non-investment banking services from the subject company/ies in the past
12 months or in the next 3 months

13 — Sections of this report, with the research summary, target price and rating removed, have been presented to the subject company/ies
prior to its distribution, for the sole purpose of verifying the accuracy of factual statements.

14 — Following the presentation of sections of this report to this subject company, some conclusions were amended.

15 — A member for Exane senior management is a member of the Board of the issuer

BNP Paribas-related disclosures

BNP Paribas SA (including BNP Paribas SA branches and affiliates and BNP Paribas Securities Corp.), (collectively, “BNPP") has
relationships with many companies. The numbered disclosures below identify relationships that BNPP has with the company(ies) that are
the subject of this research report and that must be disclosed under applicable rules.

Companies | Disclosures

NONE

1 — BNPP beneficially owns 1% or more of a class of common equity securities of the subject company/ies.

2 — BNPP managed or co-managed an offering of securities for the subject company/ies in the past 12 months.

3 — BNPP received compensation for investment banking services from the subject company/ies in the past 12 months.

4 — BNPP expects to receive or intends to seek compensation for investment banking services from the subject company/ies in the next
3 months.

5 — BNPP is a market maker and/or liguidity provider in the securities of the subject companyl/ies. BNPP is willing to sell to and/or buy
from clients, the common equity of the subject company/ies on a principal basis.

6 — BNPP, received compensation for products and services other than investment banking services from the subject company/ies in the
past 12 months.

7 — BNP Paribas Securities Corp. had an investment banking, client relationship with the subject company/ies in the last 12 months.

& — BNP Paribas Securities Corp. had a non-investment banking securities services, client relationship with the subject company/ies in
the last 12 months.

9 — BNP Paribas Securities Corp. had a non-securities services, client relationship with the subject company/ies in the last 12 months.
10 — BNPP beneficially owns at least 0.5% long or short position of the subject company/ies.

11 — BNPP received compensation from a Private Equity firm to carry out a bespoke work related to the subject companyl/ies in the past
12 months.

12 — Sections of this repaort, with the research summary, target price and rating removed, have been presented to the subject company/ies
prior to its distribution, for the sole purpose of verifying the accuracy of factual statements.

13 — Following the presentation of sections of this report to this subject company, some conclusions were amended.

14 — A member for BNPP senior management is a member of the Board of the issuer.
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Price and Ratings Chart

Comer Industries
Historical closing price & target price (as of 03/08/2023)
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Historical rating & valuation range changes

Date & Time of

| dissemination (UTC) Rating Valuation Range Closing Price Key changes Report and analyst covering the stock
2023 22:00 | EUR 46.00 | 55.00 EUR32.90 TP up
2023 23.00 EUR 42.00 | 51.00 EUR3Z30| TP up

0.2023 2300 EURZT.A0 TFup
— EumaT.E0 TP up
EUR22.80) TP up

EUR16.70| _Initiation of coverage | _

The latest company-specific disclosures, valuation methodologies and investment case risks for all other companies covered by this document are

available on http://cube.exane.com/compliance.
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Valuation range (EUR): 46.0 (+40%) | 55.0 (+68%) COMER INDUSTRIES

Refinitiv/ Bloom berg: COME.MI 7 COM IM Grimaldi (+30) 02 8063 1735 & Baldsili (+30)02 8083 1744 Industrial Machinery | Capital Goods - ftaly
Com pany Highlights EURm =
Enterprize valus 1.235 :
Markat capislisation 041
Free float 120 e
3m sverage me 0.2 #=

im m 12m -

4% 0% 57%

NC NC NT .
Rel MSCISmallCap 2% (1%) 5E% wE
12mHillo (EUR) - 35.4 7% | 212 $55%
CAGR 2016/2023 202372025
£S5 restated 30% 8% o
CFPS NC 7% Price: 6.0°CFFS Reistive to M50 Small E
Frice {yearly avg from Dec_18 * fo Dec_ 23] 121 10.6 228 €7 328 GZE E
PER SHARE DATA (HIR)
Mo of shares year end. basic, (m) 10.000 10.000 10.000 17.000 20.408 20.408 28.678 2E6TE ZE67E 28.678 28872
Awvg no of shares, diluted, excl treasury stocks (m) 10.000 10.000 10.000 13.500 20.620 20.650 20.850 28878 28678 28.678 28.678
EFS reported, Gaap 1.30 0.567 1.14 0.52 0.57 1.07 1.37 316 3.51 3.7 414
EPS company definition 1.30 067 1,14 1.16 1.06 1.27 1.43 318 251 378 414
EFS restated, fully diuted 137 0.61 112 1.20 0.00 1.08 102 3.43 380 4.18 452
% change NG (55.3%) B4.0% B3% (25.0%) 17.8% 21 5% 77.3% 13.5% £5% 87%
Sook value (BVPS) (a) 11.4 ] 52 8.3 70 121 155 182 212 244
Net dividend 0:50 4.55 0.25 0.50 0.35 0.50 0.50 0.75 0.33 0.80 0.98

Dec. 17

P E (P EPS restated) 13.4x 10.0x 11.8x 7.8x 8.4x 7.0 7.3
P Erelative to MSCI Small Cap
FCF yield a4% 15.7%

PI/BVPS 1.81x 1.5

Met yield 20% 4.7%

Payout 28.8% 47.0%

BV / Sales 0.72x 0.50x

BV [ Restated EBITDA (**) 6.5x 4 0x

BV [ Restated EBITA 10.4x Tix

BV / NOPAT 14.4x 10.7x

BV / OpFCF 11.2x 4.0x

BV / Capital emoloyed {inc

ENTERPRISE VALUE (BURm )

Market cap

+ Adjusted net debt (including lease iabiny) 18 55 41 a7 =] i3) 177 142 120 59 (18)
+ Ciher liabiliies and commitmenis 16 21 183 166 185 165 166
+ Revalued minority interests

- Revalued investments ] ] 1 2 2 2 2
P £ L HIGHLIGHT S (BERm } Dec. 15 Dec. 16 Dec. 17 Dec. 18 Dec. 19 * Dec. 20 Dec. 24 Dec. 22 Dec. 23a Dec. 24e Dec. 25«
Sales 3276 303.7 3431 2379.0 4046 396.2 598.1 1,237.6 1,265.7 1,3349 1,424.5
Restated EBITDA (b} {*) 214 214 293 376 449 478 72 1797 2077 2201 2375
Deprecistion (1100 (11.6) (1213 (2.7 (18.9) (20.4) (37.0} (42.7) (44.4) (47.3)
Restated EBITA (b) 10.4 8.9 171 23.0 281 96.8 142.3 1635.0 1737 1302
Reported operating profit {loss) 10.4 28 17.1 240 278 56.8 127.5 140.7 180.4 1740
Net financisl income (charges) (1.3) 08 (0:4) 2.1 (1.2} (2.0) (2.8) (7.9) (7.8) (7.8)
Affiiatas

Crther 6.4 0.0 0.0 0.0 (0.9} L 0.0 L] 0.0 0. oo
Tax (2.5) (3.3) (5.3) N {71) (7.8) (15.4) {24.2) (41.1) (44.3) (48.5)
Minorities. 0.0 oo oo 0.0 0.0 0.0 oo 0.0 0.0 o0
Met attributable profit reported 12.0 8.7 11.4 15.7 18.5 20.4 e0.7 100.7 108.4 118.2
MNet attributable profit restated (c 13.7 6.1 11.3 16.2 186 39.9 98.3 111.5 119.3 129.6

EBITDA (reported) (™) 220 23.8 384 45.7 436 782 180.0 208.0 220.3 237.8
EBITDA adjustment (b} {0.5) (0.5} (0.3 (0.7) (0.8) 1.0 10.3) (0.2) (0.2) 0.2)
Other items {23.8) 3.8 (0.1} 44 57 127 18.0 0.2 0.2 0z
Change in WCR 6.1 2.2 (2.5) (5.9) 7 27 {57.4) (4.2) (12.0) (16.9)
Operating cash flow 38 421 230 435 8928 1383 2038 2073 2709
Capex {16.6) (12.2) (15.4} (17.4) (19.6) (33.9) (40.9) (51.3) (51.9)
Operating free cash flow (OpFCF) 12.8) 299 13.6 6.1 73.0 104.4 1539 156.0 165.0
Met financial items (d) + tax paid (4.3) (5.0} (8.3) (15.3) (22.0) {50.7) (5.0} (82.0) (86.1)
Free cash flow 17.1) 238 5.3 10.8 50.0 2.7 848 241 102.0
MNet financial investments & acquisitions 10 282 3z 286 14 (181.8) {02y {54.0) oo oo
Other 0.0 (20.2) are (0.7) {22.7) (35.0) (8.7} 0.0 oo 0.0
Capaal morease (decrease) 35 oo {4.9) 04 304 78 (4.8} 0.0 oo 0.0
Dividends paid {5.0) (5.0} (45.5) (2.5) {12.2) {102 {14.3) (21.5) (23.8) {25.7)
Increase [decrease) in net financial debt 26 180.0 (27.9) {19.4) {70.2) (77.3)

Cash flow. g

Net operating assets
WCR e T3 T 78 85

Restated capital em ployed. incl. gross goodwill 132 130 122 133 170 703 203 862 B7T 883
Shareholders’ funds. group share 114 71 78 ag 128 348 444 523 808 o
Minorities o o a o o o o o o o
Provisions/ Other kabilties 18 14 13 224 242 248 248 248
MNet fimancial debt (cash) 30

FANANCIAL RATIOS (%)

Sales (% change) NC (T.2%) 12.6% 51.0% 106.9% 23% 5.5% 6.7%
Organic sakes grow th 77%) (8.8%) 12.8% 27% 14.3% 24% 52% 6.7%
Restated EBITA (% changs) NS (5.2%) 72.6% 28.3% 151.5% 15.6% 8.5% 2.2%
Festated attributable net profit (3% change) NC (55.3%) 34.0% 31.3% 145.2% 13.5% 8.0% 7%
Personnel costs / Sales 20.0% 21.8% 21.3% 14.5% 19.7% 19.8% 10.4% 18.7%
Restated EBITDA margin (**} 8.5% 1% 8.6% 12.0% 14.5% 18:4% 16.5% 18.7%
Restated EBITA margin 3.2% 3.3% 5.0% 0.5% 11.5% 13.0% 12.2% 13.4%
Tax rate 18.1% 36.1% 31.8% 22.1% 27.4% 20.0% 20.0% 20.0%
Net margin 42% 20% 33% 8.7% 7.0% 88% 20% 2.1%
Capex / Sales 44% 5.5% 8% 3% 27% 3e% 5% 38%
OpFCF/ Sales 0.5% {4.2%) s8% 5.4% 122% 8.4% 12:2% 11.7% 11.8%
WCR / Sales 24.3% 24.0% 18.4% 20.8% 28.4% 15.0% 18.8% 18.8% 12.8%
Capital employed (excl. gdw /intangibles) / Sales 30.1% 41.2% 343% 41.1% 82.7% 35.0% 41.14% 41.2% 40.8%
ROE 124% 2.8% 143% 14.4% 15.3% 11.5% 22.1% 21.3% 10.6% 12.5%
Gearing 14% 72% 53% 23% (2%) 51% 34% 25% 10% (3%)
EBITDA { Financial charges (=) NS s3.8x 20.8x 3z.3x 57 8x 61.0x 24.2x 28.3x 28.4x 31.2x
Adjusted financial debt (A )+{B) / EBTDA { 0.7x 2.8x 1.4x 0.8x NE 2.3x 0.8x 0.8x 0.3x NC
ROCE excl gdw _fintangibles 58% 5.4% 10.2% 12.2% 14.6% 10.8% 22.8% 22.5% 22.7% 22.2%
ROCE incl. gross goedwil 5.4% 5.2% p.e% 11.0% 14.3% 55% 12.6% 13.6% 14.2% 15.1%
WACT 23% z3% 52% 28% 8T% 3.0% 2.8% 10.0% 10.0% 10.0%

Latest Model update: 04 Aug 23
osses, exceptional restructuring charges, capitalized R&D; EBITA also adjusted for impairments and am. of intangibles from M&A (c) after EBITA adustments

ing currency. with div. reinvested, (**) EBDAR post FRS18. (1) First appbcation of FRS 16

(3) Intangibles: BUR357 2Tm, or EUR12 per share. (b) adjusted for capital gain:
and financial resultftax adjustments (d) including lease principal post IFRS 16 (%) In
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This report may not be reproduced, distributed or published by any recipient for any purpose. Any United States person wishing to obtain further information or to
effect a transaction in any security discussed in this report should do so only through BNP Paribas Securities Corp., which has distributed this report in the United
States and, subject to the above, accepts responsibility for its contents

For Institutional and Accredited Investors in Singapore who receive this report, please contact BNP Paribas, acting through its Singapore Branch (company registration
number: ST1FC2142G; address: 10 Collyer Quay, 34/F Ocean Financial Centre, Singapore 049315; tel: (65) 6210 1288; fax: (65) 6210 1980) for all matters and
queries relating to this report.

BMNPP has acquired VERNER INVESTISSEMENTS, the parent company of Exane. VERNER INVESTISSEMENTS is wholly owned and controlled by BNPP, which
holds 100% of the share capital and voting rights of VERNER INVESTISSEMENTS
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