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Momentum weighs despite undemanding valuation

A transitional year ahead due to weaker demand
We assessed the health of COM end markets. Our deep dive shows that demand is slowing, with
AG in the midst of a cyclical downturn, while construction activity lacks momentum. The result of
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these two factors is a decelerating top line that we expect to be down 7% organically in 2024e (vs
Giuseppe Grimaldi ¢.2% in 2023e). As such, we cut our 2024e estimates by 12%, and we position ourselves ¢.8% below

(B:;z)zznggaﬁsssfms cons. EBITDA for next year.

giuseppe.grimaldi@bnpparibas.com

Share gain to continue with 15% ROCE in 2025e...

Michele Baldelli, CFA Looking beyond the ST demand weakness, we believe the share gain story is not over and margins
(Bgz)za;ggﬁsff?“ will be structurally higher, so we fine-tuned our 2025e numbers. We expect COM to outperfarm its
michele.baldelli@bnpparibas.com reference markets in 2025/26e, with profitability expansion translating into 15% ROCE in 2025e.

..and M&A potentially coming on top
With an unlevered BS, COM's war chest (EURG600m-800m, by our estimate) would be able to digest
a large size deal and accelerate its product range expansion.

Upper-end of valuation raised. New FV range at EUR40-47/sh

COM lagged vs the rest of the EU Mid Cap sector as momentum in AG turned negative in H2. We
increased the high-end of our FV range due to market share growth and MT profitability. The stock
is trading at a 20% discount (on 2024e) vs its closest peers. Current valuation looks undemanding,
as the market is pricing in a sharper downturn while overlooking the improved market share and
margins prospects. We are confident on the MT strategy, but subdued earnings momentum may
weigh on a ST rerating, so we view M&A as the major catalyst ahead.
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Price at 11 Jan. 24: EUR28 2
Valuation range (EUR): 40.0 (+42%) | 47.0 (+67%) COMER INDUSTRIES
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% change NG (53.3%) 84.0% E.3% 21.5% 15.1%
Book value {BVPS) (a) 11.4 71 TE 5.2 227 258

Net dividend
STOCKMARKET RATIOS
P/ E(F EPS restated)
P/ Erelative to MSTI Small Cap
FCF yield

PI/BVPS

Net yieid

Payout
BV [ Sales

BV / Restated ESITDA (**}
BV [ Restated ESITA

EV / Capital employed (inc!
ENTERPRISE VALUE (B/Rm }

Dt eab
+ Adjusted net debt (including lease habdity ) 16 55 41 ar (150}
+ Crher liabilites and commitments 166
+ Revalued minority interests
- Revalued investmenis 0 1 2 2 2 2

P & L HIGHLIGHT 5 (B/Rm }

Sales 3276 3037 342 1 373.0 4046 592.1 12378 11348 12359 1,243 3
Restated ESITDA (b) (5 214 214 253 376 443 772 179.7 1863 2171 2413
Deprecistion (11.0 (11.8) (12:1) 127} (189 (20.4) (37.0) (45.3) (47.8) (48.1)
Restated EBITA (b} 104 2.8 174 25.0 28.1 s6.8 142.2 141.7 189.4 1933
Reported operating profit (loss) 10.4 2.3 17.1 248 278 58.2 127.5 121.7 140.4 1723
Net financial income (charges) (1.3) 0.6 (0. 4) @1n (1.3 (2.0 26 (7.5) (6.4 (6.2)
Affliates

Other 6.4 0.0 oo 0.0 (0.8) 2.0 0.0 0.0 0.0 0.0 0.8 0.0
Tax (2.5 (2.8) (5.2) 7.1 7.1 (15.4) (34.3) (37.5) 221 (415 (42.8)
Minorities 0.0 0.0 oo 0.0 o0 00 0.0 0o oo oo 0.0 o0
Net attributable profit reporied 120 6.7 1.4 157 12.5 218 304 20.7 218 811 1015 12.0
Net attributable profit restated {g] 13.7 5.1 11.3 16.2 126 22.0 33.9 98.3 106.0 95.3 115.7 133.2

EBITDA (reported) () 232.1 22.0 298 38.4 457
EBITDA adjustment (b) a7} {05) (0.5} {0.8) o7y 10} (03} 0.2 [0.2) 0.2} (0.2
Other items, (1:5) f23.8) 38 (0.1} 4.4 127 16.0 02 02 02 0z
Change in WCR (3.8) 8.1 58 (5.5 (5.8) 27 (57.4) 255 136 (18.0) (17.7)
Operating cash flow 159 3.8 421 2%.0 435 526 1383 2271 200.8 199.3 2244
Capex (14.3) (16.8) (12.2) (15.4) (17.4) (19.8) (23.9) {47.9) {37.0) (41.4) [44.9)
Operating free cash flow {OpFCF) 16 {12.8) B3 1386 281 730 104.4 1783 16289 1578 1785
Net financial tems (d) + tax paid (2.8 (4.3) (6.0} (8.3) (15.2) 22.0 (50.7) {57.0) (50.5) (57.8) {64.8)
Free cash flow 2.2y {17.1) 239 a3 10.8 =0.0 3T 1223 1124 100.1 1147
MNet financial investments & acquisitions 1.0 2.8 3z 26 14 {181.8) (0.2} {54.0) 0.0 o oo
Other 0.0 (20.2) {0.7) (22.7} (25.0) (6.7) 0.0 0.0 0.0 oo
Capital incresse (decressa) a5 00 (44 o4 304 Ta (4 8) oo oo oo oo
Dividends paid (5.0} (5.0 (45.5) (3.5) (12.2) (10.2) (14.3} (21.5) (22.0) (23.09 (28.8)
Increase {decrease) in net ial debt 26 38.5 {14.8) {4.0} (7.5 180.0 {27.9) {48.8) (29.4} (771} (£5.9)
Cash flow, group share 16 T 27 28 24 &7 145 145 137 160 177
Net operating assats 53 67 58 57 85 50 533 580 818 600 533 570
WCR 2 73 78 7B 85 4 170 234 208 185 213 231
Restated capital em ployed, incl. gross goodwill 132 130 122 133 170 154 703 803 828 793 798 a0
Shareholders’ funds, group share 114 71 7 e 120 143 248 444 514 572 851 T
Minorities a o o a 1] o a o o o 1] o
Provisions/ Other kabiities 18 14 13 17 20 22 224 248 243 248 248 242
Met financial debt (cash) 15 55 41 37 20 {3} 177 140 102 13 {54} {1507
FANANCIAL RATIOS (%) ]
Sales {% change} NC {7.3%) 12.68% 10.8% 8.7% [2.1%}) 51.0% 106.8% {1.8%) (8.5%) 8.2% 5.3%
Organic sakes grow th (7.7%) (6.8%) 12.0% 12.6% 5.0% (0.8%) 427% 14.3% (2.3%) (8.7%) 0.3% 2.3%
Restated EBITA (% change) NS {52%) 736% 45 7% 12.3% BT 88.3% 151.6% 11.2% {10.8%) 10.8% 14 4%
Restated atiributabie net profit (% change) NC (95.3%] 84.0% 43.5% 14.68% 15.0% 81.8% 148.2% T.8% {10.1%) 21.5% 15.1%
Personnel costs [ Sales 20.0% 21.6% 21.3% 18.8% 18.0% 16.8% 14.5% 18.7% 20.T% 23.0% 21.9% 21.0%
Restated EBITDA margin ([~} 8.5% T 1% 8.8% 2.8% 11.1% 12.1% 12.8% 14.5% 16.6% 18.5% 17.5% 15.0%
Restated EBMTA margin 22% 3.3% 5.0% B8.8% 8.0% TR 5% 11.5% 13.4% 12.5% 13.7% 14.48%
Tax rate 16.1% 38.1% 31.8% 3.1% 27.8% 28.0% 28.1% 27.4% 20.0% 20.0% 20.0% 20.0%
Net margin 42% 20% 3.3% 4.3% 46% 5.5% 8.7% 7.9% 8.7% 8.4% 8.3% 2.9%
Capex [ Sales 44% 5.5% 3.8% 4.1% 4.3% 3.3% 3.3% 27% 3.9% 3.3% 3.3% 3.3%
OpFCF [ Salkes 0.5% {4.2%) 8.8% 2.8% 6.4% 12.1% 12.2% 2.4% 14.8% 14.4% 12.7% 13.4%
WCR / Sales 24.3% 24.0% 10.4% 20.6% 0o 15.68% 2B.4% 12.0% 17.2% 17.2% 17.2% 17.2%
_Capital employed (excl gdw intangibles) / Sales 30.1% 41.2% 34.3% 34.5% 41.1% 37.0% 62.7% 36.0% 40.3% 42.1% 40.2% 30.0%
ROE 12.1% 8.5% 14.8% 18.3% 14.4% 15.3% 11.5% 22.1% 20.6% 18.7% 17.8% 15.0%
Gearing 14% T8% 53% 1% 23% (2%} 51% 4% 20% 2% {10%) (20%)
EBMDA / Financial charges (**) NE 23.8x 30.8x 26.0x 32.3x 57.8x 81.0x 24.2x 21.0x 25.0x 24.1x 32.8x
Adjusted financial debt (A )+(B)  EBITDA [**) 0.Tx 2 Bix 14 1.0x 0 Bix NC 2 3x 0 8x 0 6x 0. 1x NC NC
ROCE excl gdw ntangibles 56% 5.4% 10.3% 13.8% 122% 14.6% 10.8% 22.8% 23.1% 21.0% 241% 26.2%
ROCE incl. gross goodw il 54% 52% 2.9% 13.3% 11.8% 14.3% 58% 12.8% 13.6% 12.7% 15.1% 17.2%
Wacc 8.0% 8.8% 10.0% 2.6% 8.8% 2.8%
Latest Model update: 12 Jan 24
(3) Intangibles: BUR357 27m. or ELIR12 per share. (b) adjusted for capital gains/losses. exceptional restructuring charges. captalized RE&D: EBTA also adjusted for impairments and am. of intangibles from ME&A (c) after EBITA adjustments

and financial resultitax adustments (d) including kease principal post FRS 16 (7) In istng currency, with div. reinvested, (™) EBITDAR post FRS16, (1) First appbeation of FRS 16
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Valuation

With share price flat in the past 12M, COM lagged the rest of the EU Mid Cap sector as
momentum in AG turned negative. Our FV range points to EUR40-47/sh. The current
valuation remains undemanding, with the market pricing in a sharper downturn and
overlooking solid MT prospects. In the context of subdued earnings momentum, M&A
may help rerating.

COM shares underperformed closest peers...

COM has been able to capitalise on the strong growth of AG equipment, helped by rising
soft commodity prices. The stock outperformed the average for the cap goods sector until
H2 23, while the sharp recent underperformance was linked to deterioration of the AG
demand.

Figure 1: COM underperformed cap goods from H2 23...
Comer Industries SpA vs Capital Goods

Price (incl. Div) Rel. Price (incl. Div)
38.0 140%
36.0 130%
34.0 120%
32.0 110%
300 100%
28.0 90%
26.0 80%
24.0 70%

Dec 21Feb 22 Apr 22 Jun 22 Aug 22 Cct 22 Dec 22Feb 23 Apr 23 Jun 23Aug 23Cct 23 Dec 23

s Rel. Price (incl. Div) (rhs) Comer Industries SpA (lhs) = == == = Capital Goods rebased (lhs)

Source: BMP Paribas Exane, Factset Estimates, MSC/
From a valuation standpoint, COM continues to trade at a remarkable (i.e., 50%) discount

vs its closest peers in the cap goods space on both the EV/EBIT and PE metrics. The
discount widened this year as COM's share price lagged vs its closes peers.

Figure 2: ...but remains at 50% discount vs its closest peers

Comer Industries vs Peers (EV/EBIT) Comer Industries vs Peers (PE)
12m EVIERIT Rel. 12m EVIEBIT 12m PIE Rel. 12m FIE
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s R, 12m EVIEBIT {ths) e Comer ndustiies SpA lhs] = = = = Comer Peers (lhs) e —— ggmg gg:rsstgﬁéiim {Ihs)
Comer peers is a basket comprising the following companies weighted equally: Interpump, Dana, Bucher Industries, Jost
Source: Exane BNP Paribas, Factset Estimates, MSCI
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...and trade at 20% discount vs sector; peer-based valuation points to EUR40/sh

As we discussed in our initiating coverage, there is no pure comparable to COM in terms
of products, end-markets, or geographical presence. We therefore use a panel of
selected players operating both in the agriculture and/or construction equipment market
as component suppliers. We do not look at the OEMs involved in those markets when
valuing Comer, given the differences in business models.

Figure 3: Comer trades at almost 20% discount vs peer suppliers

COMER peer panel overview

FIEX)

21x
72K

Mectan ;i 28r a8 10.5% ($5 a5 ozx orr [
ToweR S TeE T £ax T T B3 FITR | TEZEm | TITR XT3 [ T
spoiers (2% o) o) e oz 5 2 e %

Source: BNP Paribas Exane estimates, Thomson Reuters Datastream
We see the following factors as differentiating COM from its closest peers:

— (*) Stronger MT growth supported by market share gains and potential upside of
the Precision AG outsourcing and CE electrification.

— (*) margin expansion potential driven by synergies extraction.
— (=) limited liquidity vs its peers because of low turnover and free float.

In our view, COM's MT growth and margin expansion potential deserve a premium vs
the other components makers. We also acknowledge that liquidity is thin and that this is
a drag on the appeal of the share, especially in the current market conditions.

For the time being, we therefore decided to price COM in line with the peer panel (made
by selected CE and AG suppliers). We do not rule out that a potential improvement in
the liquidity of the share may lead us to be more constructive in the future. For valuing
COM, we look at the EBIT multiple, as it removes the bias of the leverage and the
different capital intensity. We therefore used 9-8x on 2024-25e EBIT for COM, and this
returns a fair value of EUR40/share (unchanged).

Figure 4: We price COM in line with peers
Peers based methodology

EVIEBIT

Valuation summary 2024e 2025e
Median 9x 8x
Premium 0% 0%
Fair multiple 9x Bx
EBNP Adj EBIT 142 169
EV 1232 1355
- Net debt (exclufing IFRS 16) 45 122
- Adjusted lease liability (58) (58)
- Other liabilities and commitments (166) (166)
- Revalued minonty interests 0 0

+ (Assoc. + revalued investments) 2 2
Equity Value 1055 1254
Liquidity discount 0% 0%
Nosh 287 287
Equity value per share 37 44
v | 40

Source: BNP Paribas Exane estimates
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DCF valuation points to EU 47/sh

Our DCF valuation — based on a WACC @ 9.8% and LT growth at 2.5%, together with a
15% liquidity discount — points to EUR47/sh vs EUR45/sh previously, as it now reflects
higher MT growth and profitability.

As we will discuss in the next sections, we forecast COMER to post ¢.3% top-line CAGR
in 2023-26e, generating HSD average operating profit growth in the next three years.

Given that both markets (agro and CE) are mature in developed countries, we assume
that long-term growth will be sustained only by emerging markets, and thus assume LSD
growth after 2026e.

We project capex/sales to stay close to the level of 4% to fuel the expected growth in the
next few years. We expect the NWC/sales ratio to stay around 17%, implying a
normalised trade working capital/sales ratio of ¢.20%.

Figure 5: DCF valuation points to EUR47/sh (vs former EUR45/sh)

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24 Dec-25 Dec-26 Dec-27 Dec-28 Terminal

Sales 396.2 598.1 1.237.6 1.214.2 1,134.8 1.239.9 1.343.2 1.377.6 14128 1.448.1
% YoY growth 51.0% 106.9% -1.9% -6.5% 9.3% 8.3% 2.6% 2.6% 2.5%

Restated EBITDA 47.8 T7.2 179.7 201.4 186.9 2174 2419 247.8 253.8 260.2
% Yo growth §1.5% 132.9% 12.1% -7.2% 16.2% 11.4% 2.4% 2.4% 25%
3 margin 12.1% 12.9% 14.5% 16.6% 16.5% 17.5% 18.0% 15.0% 15.0% 15.0%

Restated EBIT 30.5 56.8 142.8 158.8 1417 169.4 193.8 198.9 2025 2076
% YoY growth 86.3% 151.5% 11.2% -10.8% 19.6% 14.4% 2.6% 1.8% 25%
3% margin 7.7% 9.5% 11.5% 13.1% 12.5% 13.7% 14.4% 14 4% 14.3% 14.3%

Taxraie 28.0% 25.0% 29.0% 29.0% 29.0% 29.0% 29.0% 29.0% 29.0% 29.0%

NOPAT 219 409 101.4 1128 100.6 1203 1376 141.2 143.8 147 .4

WC change 73T (96.4) (B3.3) 255 13.6 (18.0) (77 (5.9) (6.1) (6.1

wC 737 170.1 2338 2084 1943 21238 2306 2365 2425 2488

WC / Sales (%) 18.6% 28.4% 18.9% 17.2% 17.2% 172% 17.2% 17.2% 17.2% 17.2%

D&A including RoU. excl PPA & cap. dev. cosls 17.3 204 370 426 453 478 431 459 513 526

D&A / Sales (%) 4.4% 3.4% 3.0% 3.5% 4.0% 3.9% 3.6% 3.5% 3.56% 3.6%

Capex {13.1) (19.:6) (33:4) (47.9) (37.9) (41.4) (44.9) {46.0) (47.2) (49.1)
Capex /Ssles (%) 3.3% 33% 27% 3:9% 3.3% 3.3% 3.3% 3.3% 3.3% 3.4%

Operating FCF 1216 108.5 123.0 138.2 141.8 144.9

Terminal Value 1980

Discount factor 1.0 09 0.8 08 0.7

Discounted FCF 1216 99.1 102.3 1046 97.7

2024-2028 Discounted FCF 525

Discounted terminal value 1364 Wacc 9.8%

Enterprise Value 1890 LT growth 25%

-2023 Netdebt restated 44

- Adjusted lease liability a1

- Other liabiliies and commitments 166

- Revalued minority interests 0

+ (Assoc. + revalued investmenis ) 2

Equity value 15893

Diluted shares (m) 287

Liquidty discount 15%

Value per share 47

Source: BNP Paribas Exane estimates

In the Enterprise to Equity Value bridge, we have capitalized the lease liabilities at our
usual multiple of 8x the annual P&L charge of the Right Of Use, which we think provides
a better estimate of the equivalent lease liability from a valuation point of view.

This differs from the value on the company’s balance sheet, as it is independent of the
duration of the lease contracts and, in our view, better mirrors the “real” liability should
the company switch to purchasing the same assets.

Finally, we have added a 15% discount as, despite being recently improved (after WPG
placement), liquidity remains thin.
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Market is pricing in sharp downturn and no share gains

We have built a reverse DCF valuation to see what the market is pricing in, even
accounting for some liquidity discount. The result of this exercise shows that the current
share price implies a sharp business deterioration in 2024e (i.e., 12% sales drop) with
profitability returning to 2022 levels (i.e., c.11% adj. EBIT margin) in the MT. These
assumptions are, in our view, excessively conservative, ignoring the structural effects of
the synergies and assuming no share gains going forward.

Figure 6: Market is pricing in excessively conservative assumptions

Reverse DCF assumptions

Sales 12376 12142 1.439.0 11367
% Yo growth 51.0% 106.8% -18% 25% 25% 2.5%

EBIT 5687 14287 1588 1133 1256 1314
=% Yo growt B8.0% 1515% 112% 40% a.8% 48%
% margin 2.5% % 13.1% 105% 10.8% 11.0%

Taxrate 28.0% 200% 20.0% 20.0% 28.0%

|NoPAT 408 11238 83.3 333

'WC change 25.4) 255 49 (5.0}

wc 1701 2084 200.4

WC / Sales (%) 28.4% 173% 17.2%

D&A inch 204 425 430

DEA/Sales (%) 3.4% 35% 35%

Capex [18.8) (478} {46.0)
Capex/Sales (%) -3.3% -30% -3.0%

Operating FCF 871

Terminal Value

Dizcounted FCF §3.5 5.0 837

2024-2028 Discounted FGF 3184

Enterprise Value 12643

-2023 Netdebt [

- Adjuszted lzase a1

- Other lishiliies and commitments 166

- Revalued minority interests o

Value per share

Source: BNP Panbas Exane estimates
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A slowdown is underway

2024 is set to be a transitional year. Our analysis shows that AG is in the midst of a
cyclical downturn (with the hit of destocking yet visible in H2 23), and this couples with a
still-weak CE recovery. We believe these two forces translate into weakening momentum
in 2024e, with sales down ¢.7% organically.

The BNP Paribas Exane Wheel | Global Agricultural at 2.00

AG fundamentals are showing signs of deterioration. This is mainly linked to an easing
cycle of soft commodities that retraced from 2022 highs. Last year, cash income for US
farmers (which are a good proxy for the health of AG customers’ incomes) edged down
from an ATH to a level that is still healthy.

Figure 7: Farmers’ cash income retraces from ATH reflecting lower soft
commodities price
1990-2023 — US Farmers' net cash income, FAO food price index

250

1o

o
Rt g R L (il i S S s (L

NCI

Soft commundities
Source: USDA, FAO
Looking at the capex cycle, we are close to an inflection point. Last year, the share of the

cash earnings invested by farmers reverted to normal levels (c1/3). This supported capex
growth (despite lower income) in 2023, but we believe it is unlikely to happen this year.

Figure 8: AG capex peaked in 2023
US farmers’ capex cycle 1990-2023

Farmers’ NCI vs Capex (USD bn) % of NCI invested

CEAS A e '
Source: USDA
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Short-term leading indicators point to recession...

Looking beyond the top-down perspective, the latest leading indicators point to a
recessionary scenario. Moderating farm fundamentals and high interest rates are
weighing on discretionary equipment purchases.

Looking at the EU market, the general business climate index for the agricultural
machinery industry has continued to drop and reached deep recessionary territory in
December 2023. More than half of the survey participants consider the current business
situation to be unfavourable; in the meantime, two-thirds expect their turnover to decline
in the coming six months. For the full year of 2024, the participants of the survey expect
their company's turnover to decline MSD (-5% median).

Figure 9: EU leading indicators point to recession in AG machinery demand...
EU AG machinery business dashboard
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The outlook is more optimistic in the US, with stabilizing momentum for farmer
confidence. On the capex front, we saw no major disruptions from leading indicators
(despite being close to trough levels). Higher input costs, rising interest rates, and lower
crop and/or livestock prices were the main reasons for a more cautious approach in
investment decisions.

Figure 10: ...while US is in better shape
US AG machinery business dashboard
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Source: Purdue/CME Group AG Economy Barometer
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...with demand turning negative next year

In a context of leading indicators pointing to a recessionary scenario, we looked at the
level of inventory in the US market. Data suggest that stock is back to normalized levels,
so the replenishment of inventory is unlikely to be a buffer for the OEMs into next year.

Figure 11: No relief from dealers’ inventory
Tractors and Combines inventory days in NA

2013 2014 15 2016 2at7 2016 2015 2020 20zt 2022 )
e Tt ETYENEONY H3YS ——— Combinge Inventory caye

Source: Source: Association of Equipment Manufacturers; John Deere

We conclude that the AG market will experience a downturn with generalized weakness
across all the main regions. This suggests to us a LDD volume decline in aggregate, a
view consistent with guidance from John Deere (not covered) in its 2024 outlook. As
such, we would position the AG market at 2.00 on our BNP Paribas Exane Wheel.

Figure 12: Momentum turns negative for AG in 2024e
2014-2025e NA/SAWestern EU-AG units
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Source: BNP Parnibas Exane estimates, based on AGCO and JD outlook
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Figure 13: John Deere guides for broad-based demand weakness
2024 outlook (in units) for the AG & turf business
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The BNP Paribas Exane Wheel | Global Construction at 5.30

As discussed deeply in our most recent wheel (CAPITAL GOODS: The BNPPE Wheel
2024: Strong momentum impulse), global construction markets are in the midst of a

cyclical downturn despite gradually improving momentum, as we believe peak decline

took place in 2023.

In the EU, construction markets have gone through a sharp downturn, and the majority
of lead indicators are far weaker than a year ago. There is little near-term room for
optimism, and we suspect 2024 could be worse than 2023. Our team positions the market
at 6.00 (the trough on our wheel) and forecasts a 3% y/y volume decline in EU residential
markets, a 5% y/y decline in non-residential, and a 2% decline in renovation.

Figure 14: BENPP Exane volume forecasts for construction in 2023-25e

BMNPP Exane volume assumptions old vs. new
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In the US, construction has not been immune to the sudden increase in interest rates.
Non-residential output surprised to the upside but is in the midst of a deep correction,
like the one in Europe, with renovation likely to follow.

After a steep contraction in 2023, recent US residential lead indicator data are becoming
less negative, namely new build data. Renovation lead indicator data is now weakening
given the lagged effect of lower existing home transactions and consumer sentiment.
Non-residential KPls remain soft.
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Our team positions the US market at 2.30 on our wheel and expects the residential
market to see a sequentially lower drop (-6%) and renovation to accelerate its pace of
decline (-8% yly vs -4% in 2023), while non-residential growth appears set to ease (2%
yly vs 14% in 2023).

Figure 15: BNPP Exane volume forecasts for construction in 2023-25e

BNPP Exane construction assumptions old vs. new BNPP Exane volume assumptions by sub-segment
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Source: BNP Paribas Exane estimates

The Chinese construction market has continued its negative trajectory but is now seeing
a lower rate of decline, leading us to conclude the market has bottomed. Overall, China
construction is ahead in the BNPPE Wheel relative to EU/US both in terms of growth and
momentum. Absolute levels of activity remain depressed, but comps are easing. Our
team positions the market at 7.00, forecasting a 5% decline in construction activity during
2024.

Figure 16: BNPP Exane volume forecasts for construction in 2022-24e
BNPP Exane China construction forecasts
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Improving momentum driven by China

Digging down into the construction activity, the most recent data from Komtrax supports
our view. China is showing signs of sequential improvement in machinery usage, while
the picture in the EU and US is more muted.

Figure 17: Machinery activity picks up in China, more muted in US/EU
2022-2023 Komtrax index by region
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Source. BMP Paribas Exane estimates based on Komatsu

Expectations for 2024e reflect this sequential improvement in the overall demand for CE.
In its latest outlock, Volvo points to improving demand momentum in China and South
America compensating for the effects of the EU and US slowdown.

Figure 18: CE demand momentum improves, with China offsetting EU and US
Volvo 2023-2024e CE outlook
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Source: Volvo Q3 investor presentation
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Organic to decelerate in 2024e

Against this backdrop, we model for c.4% volume decline in 2024. This is the result of a
HSD decline in AG demand and a LSD increase in CE (mainly due to increased market
share). On top of that, we would expect pricing to be negative. In our view, COM may
pass the tailwinds of the lower input prices (iron and steel) on to clients, leading to a
sequential organic decline that we expect to be down ¢.7% (vs c2% in 2023).

Figure 19: We model for 4% organic decline in 2024
Steel and Iron prnice index in EU 2023e-2024e sales brndge
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Source: BNP Panibas Exane estimates, Thomson Reuters Datastream
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Share gains push up returns

With this report, we rebased our numbers, factoring in the cyclical slowdown of COM's
end markets. Overall, we cut our 2024e numbers by ¢.12%, and we position ourselves
¢.8% below cons. EBITDA for next year. That said, we believe the share gain story is not
over, and we expect COM to outperform its market in 2025/26e, with structurally higher
profitability delivering a DD ROCE.

EBITDA drop due to volume and price/cost spread

We model for a ¢.7% EBITDA drop in 2024. This would be a result of two main items:
volumes (as demand is decelerating, as discussed before) and price-cost spread. On the
latter, we would expect COM to pass to clients the tailwinds of the lower costs from raw
materials, as OEMs (in their latest commentaries) are likely to focus on cost efficiencies
as the demand environment remains lackluster.

Figure 20: We model ¢.7% EBITDA drop in 2024e
2023e-2024e EBITDA bridge
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rZ\

2023e Volumes Price/Cost spread Synergies 2024e
Source: ENP Paribas Exane estimates
On a positive note, we still see room for self-help, as there are pockets of cost synergies

to extract from the streamlining of production due to the integration of WPG. This
translates into a ¢.12% EPS cut in 2024e, while we confirmed our numbers for 2023.

Figure 21: Estimates cut by 12% in 2024e due to weak demand, while fine-tuned in 2025e
Change in 2023-2025e estimates

31 Dec 24 31 Dec 25
Old New Revision Old New Revision

Sales 1,203.3 1,134.8 (6%) 1,254 4 1,239.9 (1%)

BNPPe EBITDA 203.2 186.9 (8%) 211.7 217:1 3%

BNPPe EBIT 158.5 141.7 (11%) 165.7 169.4 2%

BNPPe Net profit 107.8 953 (12%) 112.3 115.7 3%

Source: BNP Paribas Exane estimates
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We now position our numbers ¢.18% below cons. for this year, though we acknowledge
that the number of brokers covering the stock is limited (three, including us). Our more
cautious stance mainly reflects our lower conviction around volume development.

Figure 22: We are c8% below cons. EBITDA in 2024e

BNPPe vs Consensus™

2024e
BNPPe Cons A%
Sales 1135 1258 -10%
EBITDA 187 203 -8%
% margin 16.5% 16.1%
EBIT 122 150 -19%
% sales 10.7% 11.9%
Net income 81 99 -18%

Source: BNP Paribas Exane estimates, * Consensus calculated taking the average of the most recent published
research on Borsa lfaliana Nov 2023

Share gain story continues beyond ST demand weakness
Looking beyond the ST weak demand, we expect COM to continue to outperform its

market in 2025/2026e, with more than half of the HED growth backed by share gains
(mainly in the Industrial segment).

Figure 23: We model for HSD organic growth in 2025/2026e...
2024-2026e sales bridge
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1135

2024e Market Share gains 2026e

Source: BMP Panbas Exane estimates

Figure 24: ...with more than half of that driven by share gains
2022-2026e AG market vs COM AG volumes 2022-2026e CE market and outperformance
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As such, we expect COM to post DD EBITDA growth after 2024, with a level of ROCE
that should be 15%. We believe the company can benefit from a structurally higher level
of profitability, as there are still pockets of synergies to be found in the streamlining of
the production process.

Figure 25: DD EBITDA CAGR by 2026e with ROCE 15%

2024-2026e EBITDA bridge
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Source: BNP Panbas Exane estimates
A summary of our forecasts is provided in the table below.

Figure 26: We expect growth resurgence from 2024e and DD EPS growth in 2024-2026e

2015-2026e KPIs

EURm 2015 2016 2017 2018 2019 2020 2021 2022 20232 2024e 2025 2026e 2023 26e

‘Sales 328 304 342 373 405 396 598 1238 1214 1135 1240 1343 3%

‘Organic growth -8% T% 13% 13% Fe%l % Len % -2% 7% 9% 8% %

Yo grouth -9% 7% 13% 1% 7% 2% 579 107% -2% 7% 9% 8%

EEMTDA 22 22 0 38 45 48 78 120 202 187 217 242 6%

% Margin 5.5% 72% 5.7% 10:1% 11.3% 12.3% 13.1% 14.5% 16.6% 16.5% 17.5% 18.0%

ENPPE ERITDA 2P Bl B 38 45 48 77 180 201 187 217 244 7%

SMargin 6.5% 7.1% 8.6% 9.9% 11.1% 12.1% 12.9% 14.5% 16.6% 16.5% 17.5% 18.2%

EBIT 10 0 17 25 28 30 57 128 139 122 149 174 8%

% Margin 3.2% 3.2% 5.0% 5.6% 59% 7.7% 5.5% 10.3% 11.4% 10.7% 12.0% 12.9%

ENPPE EBIT 10 10 17 25 28 30 57 143 159 142 169 194 7%

%Margin 3.2% 33% 5.0% 6.6% £.9% 7.7% 9.5% 11.5% 13.1% 125% 12.7% 14.4%

Netincome 13 7 i1 18 13 22 £ g1 a2 81 102 118 %

BNPPENet income 14 8 11 186 19 22 a 38 1086 95 116 133 8%

Net debt 158 553 407 36.7 29.1 (32) 1768 143.0 1022 129 (643) (150.2)

Net debt/EEMDA 0.7x 2.5% 1.4x 1.0 0.6x nc 2:3x 0.8x 0.5x 0.1x nc nc

Source: BNP Paribas Exane estimates
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M&A may come on top

We believe M&A represents a catalyst for the MT. COM has the optionality to further
extend its product range via M&A and to increase its share of wallet. The current balance
sheet is unlevered, and we estimate COM has EURG600m-800m to potentially manage a
transformational deal.

Unlevered BS leaves room for another large deal

With around a 0.5x debt/EBITDA ratio (in 2023e), COM has an unlevered balance sheet.
We estimate that the group has firepower ranging from EUR600m to around EURS00m
available over the next two years (assuming a maximum leverage of 2.0x debt/EBITDA
ratio and an acquisition multiple of 8x EBITDA, in line with most recent deals) to
implement its external growth strategy.

Figure 27: Firepower ranges from EUR600m to around EUR800m
2024-25e Firepower estimate
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What's next?

As we discussed in our previous in-depth report, mechanics, electronics, and hydraulics
are appealing applications by which to extend the product range. By business, we think
industrial/CE has a higher chance of seeing a deal materialise, as the addressable
market is 50% larger than AG and COM has a lower share of ¢.10% (vs >20% in AG).

Figure 28: Industrial offers appealing consolidation opportunities
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Source: BNP Paribas Exane estimates, based on COM
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Investment case, valuation and risks

Comer Industries
Investment case

We expect synergies and further market share growth to result in a positive earnings
trajectory, with M&A boost potentially coming on top. With the market ignoring sound
MT prospects and structurally higher profitability, the current share price offers an
attractive entry point.

Valuation methodology
We base our valuation range on a DCF and on peers' 2024-2025e EV/EBIT multiple.

Risks

To the upside:

Stronger AG and CE equipment market, higher than expected margin expansion thanks
to operating leverage, value accretive M&A deal(s)

To the downside:
Cyclical slowdown of its reference markets, price pressure from OEMs
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BNP Paribas Financing and Investment Policies

Sustainability is core to BNP Paribas’ company purpose: “we are engaged with our clients to create a better future”.

In line with the United Nations Sustainable Development Goals, the BNP Parnbas Group has thus pledged to act as a catalyst in the energy transition, and
to contribute to a responsible and sustainable economy. As a bank, we are required to finance a number of industnes, some of which can pose major
environmental, social and governance (ESG) challenges. That's why, since 2010, BNP Parnbas has adopted and regularly reviewed sector policies laying
down strict ESG critenia meant to govern our financing and investments in these sensitive areas. They aim to support our customers in their transitions
towards sustainable practices. For more details, please refer to: Financing and investment policies - BNP Paribas (https://group bnpparibas/en/our-
commitments/transitions/financing-and-investment-policies).

#As of 30 Nov 2023, we have changed the recommendation rating structure for our Indian stock coverage from Buy, Hold and Reduce to Outperform,
MNeutral and Underperform Ratings and target prices for dates prior to 30 Nov 2023 used an absolute rating structure whereby the upside or downside to
target price relative to the current share price determined the recommendation, and were prepared and distnbuted without involvement of a FINRA member
firm. We now use a relative recommendation structure whereby the applied rating is based on the stock’s expected performance as compared to the relevant
MSCI sector index, with the index used as specified in the valuation section of each report.
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Comer Industries
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20 Jul_2021_ 07:31 NiA | EUR 20.00)2300] ____EUR21.80 __Walustion change | M. Baldeli
| BApr 2021 04:54 NIA [© EurRieopfszo0] . T EUR1G.T0| Enter sponsored fist | M. Baldeli
(1) Please refer to the Cube for the dissemination time of this report.
MNote:

= Closing price is based on market close price on last business close date.
- Closing prices and target prices have been adjusted to take into account stack split or corporate actions where applicable

For policies for managing conflicts of interest in relation to investment research, go to:
https://cube exane_comifichiers/COl_investement research.pdf.

The company-specific disclosures, history of recommendations, valuation methodologies and investment case risks for companies covered by
this report are available on hitps://cube _cib bnpparibas/slink/sk6EkeODvJ7Qbob] .

For matenal information about the propnietary models used, please see summary of financials in company-specific research reports and company
page on hitps //cube exane com.

Legal Entity/ies Responsible for the Production of Research
This report is produced by the publishing entity/ies identified on the cover page which is/are member company/ies of the BNPP group of
companies. Please refer to the Legal Entity Disclosures and Country-/Regional-Specific Disclosures for their relevant competent authority/ies.
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Legal Entity Disclosures and Country-/Region-Specific Disclosures

Bahrain: This report is being distributed in Bahrain by BNP Paribas Conventional Wholesale Bank Bahrain, a branch of BNP Paribas S A whose head
office is in Pans, France (Registered Office: 16 boulevard des Italiens, 75009 Paris, France). BNP Paribas Conventional Wholesale Bank Bahrain is
licensed and regulated as a Registered Institution by the Central Bank of Bahrain. This report does not, nor is it intended to, constitute an offer to Issue,
sell or acquire, or solicit an offer to sell or acquire any securities or to enter into any transaction. The Central Bank of Bahrain assumes no responsibility
for the accuracy and completeness of the statements and information contained in this report and expressly disclaims any liability whatsoever for any
loss howsoever arising from reliance upon the whole or any part of the contents of this report.

European Economic Area (EEA): This report is being distributed in the EEA by BNP Paribas S A ("BNPP SA") and/or BNP Paribas Arbitrage S.A.
(“"BNPP Arbitrage™). BNPP SA is incorporated in France with limited liability (Registered Office: 16 boulevard des Italiens, 75009 Paris, France, 662
042 449 RCS Paris, www . bnpparibas.com). BNPP SA is authorised and supervised by the European Central Bank (‘ECB") and by the Autorité de
Contréle Prudentiel et de Résolution ("ACPR”) in respect of supervision for which the competence remains at national level, in terms of Council
Regulation n® 1024/2013 of 15 October 2013 conferring specific tasks on the ECB concerning policies relating to the prudential supervision of credit
institutions. BNPP SA is authorised and regulated by the Prudential Regulation Authority and by the Autorité des Marchés Financiers (“AMF”) in France.
BNPP Arbitrage is an unlimited liability company, whose registered office is 160/162 boulevard Macdonald 75019 Paris, registered with the Paris Trade
and Companies Registry under number 394 895 833. It is authorised and supervised by the ACPR and the AMF in France. This report is intended for
distribution in the EEA to persons regarded as professional investors (or equivalent) pursuant to Art. 4 para 1 no. 10 and Annex Il of MIFID Il and its
respective implementation in their home junsdictions.

Israel: BNP Paribas is not licensed under Israel’'s Regulation of Investment Advising, Investment Marketing and Portfolio Management Law, 5755-
1995 (the “Advice Law”) and does not carry insurance pursuant to the Advice Law. This report is only intended for those categories of Israeli residents
who are qualified clients listed on the First Addendum to the Advice Law.

Kingdom of Saudi Arabia: This report may not be distributed in the Kingdom except to such persons as are permitted under the Rules on the Offer
of Secunties and Continuing Obligations issued by the Capital Market Authonty. The Capital Market Authorty does not make any representation as to
the accuracy or completeness of this report, and expressly disclaims any liability whatsoever for any loss ansing from, or incurred in reliance upon, any
part of this report. Prospective purchasers of securities in the company/ies that are the subject of this report should conduct their own due diligence on
the accuracy of the information herein relating to the subject company/ies. If you do not understand the contents of this report, you should consult an
authorised financial advisor.

Qatar: This report is not intended to constitute an offer or provision of Advisory, M&A and Research services under the laws of Qatar This report has
not been and will not be authonsed by any regulator in the State of Qatar, including the Qatar Financial Markets Authority, the Qatar Financial Centre
Regulatory Authority or the Qatar Central Bank in accordance with their regulations or any other regulations in Qatar. In addition, this report is not
intended to constitute an offer, sale or delivery of financial products under the laws of Qatar. Securities in the company/ies that is/are the subject of this
report have not been and will not be authorised by any regulator in the State of Qatar, including the Qatar Financial Markets Authority, the Qatar
Financial Centre Regulatory Authority or the Qatar Central Bank in accordance with their regulations or any other regulations in Qatar. Securities in the
company/ies that is/are the subject of this report are not and will not be traded on the Qatar Stock Exchange.

South Africa: BNPP is a bank incorporated in France with a local branch registered with the South African Reserve Bank and registered as an external
company in terms of the South African Companies Act, 2008 . BNPP is an authorised Financial Services Provider (FSP 44610) and subject to regulation
by the Financial Services Board and South African Reserve Bank. It is also a licensed member of the Johannesburg Stock Exchange. BNPP does not
expressly or by implication represent, recommend or propose that the information and/or financial products referred to in this report are appropriate to
the particular investment objectives, financial situation or particular needs of the recipient. This document further does not constitute advice (whether
financial, legal, tax or otherwise) as contemplated in the Financial Advisory and Intermediary Services Act, 2002.

Switzerland: This report is intended solely for customers who are “Qualified Investors™ as defined in article 10 paragraphs 3 and 4 of the Federal Act
on Collective Investment Schemes of 23 June 2006 and the relevant provisions of the Federal Ordinance on Collective Investment Schemes of 22
November 2006. “Qualified Investors” includes, among others, regulated financial intermediaries such as banks, securities traders, fund management
companies and asset managers of collective investment schemes, regulated insurance institutions as well as pension funds and companies with
professional treasury operations. This report may not be suitable for customers who are not Qualified Investors and should only be used and passed
on to Qualified Investors. For specification purposes, a “Swiss Corporate Customer” is a client which is a corporate entity, incorporated and existing
under the laws of Switzerland and which qualifies as a “"Qualified Investor” as defined above.” BNP Paribas (Suisse) S A is authorised as a bank and
as a securities dealer by the Swiss Financial Market Supervisory Authority. This report is being distributed in Switzerland by BNP Paribas (Suisse)
5 A, registered at the Geneva commercial register under No. CHE-102.922 193. BNP Paribas (Suisse) S A is incorporated in Switzerland with limited
liability. Registered Office: 2, place de Hollande, 1204 Geneva, Switzerland.

Turkey: This report is being distributed in Turkey by TEB Investment (TEB YATIRIM MENKUL DEGERLER A S, TEB Kampus D Blok Saray Mahallesi,
Kuguksu Cadddesi Sokullu Sokak, No:7 34768 Umraniye, Istanbul, Turkey, trade register number: 358354, www tebyatirim com tr) and TEB (TURK
EKONOMI BANKASI A S, TEB Kampus C ve D Blok, Saray Mahallesi Kugiuksu Caddesi Sokullu Sokak No:7 34768 Umraniye, istanbul, Turkey, Trade
register number 189356, www.teb.com.tr). Notice published in accordance with “Communigue on Principles Regarding Investment Services, Activities
and Ancillary Services” MNo: I11-37.1 issued by the Capital Markets Board of Turkey. The investment related information, commentary and
recommendations contained herein do not constitute investment advisory services. Investment advisory services are provided in accordance with
investment advisory agreements executed between investors and brokerage companies or portfolio management companies or non-deposit accepting
banks. The commentary and recommendations contained herein are based on the personal views of the persons who have made such commentary
and recommendations. These views may not conform to your financial standing or to your risk and return preferences. Therefore, investment decisions
based solely on the information provided herein may fail to produce resuits in accordance with your expectations.

United Kingdom: In the UK, this report is being distributed by BNP Paribas London Branch. 10 Harewood Avenue, London NW1 6AA; tel: +44 20
7595 2000; fax: +44 20 7595 2555- www bnpparibas com_ Incorporated in France with Limited Liability Registered Office- 16 boulevard des Italiens,
75009 Paris, France. 662 042 449 RCS Paris. BNP Paribas is authorised and regulated by the European Central Bank and the Autorité de contrle
prudentiel et de résolution. BNP Paribas is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority
are available from us on request. BNP Paribas London Branch is registered in the UK under number FC13447. UK establishment number: BRO00170.
UK establishment office address: 10 Harewood Avenue, London NW1 6AA. This report is intended for distribution to, and is directed at: (a) persons in
the UK having professional experience in matters relating to investments and who fall within the definition of “investment professionals” in Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”); or (b) high net worth companies, unincorporated
associations and partnerships and trustees of high value trusts as described in Article 49(2) of the Order; or (c) other persons to whom it may otherwise
be communicated lawfully (all such persons being "Relevant Persons”). Any investment or investment activity to which this communication relates is
only available to and will only be engaged in with Relevant Persons. Any other persons who receive this communication should not rely on or act upon
it.

Other Jurisdictions: The distribution of this report in other junisdictions or to residents of other junsdictions may also be restricted by law, and persons
into whose possession this report comes should inform themselves about, and observe, any such restrictions. By accepting this report you agree to be
bound by the foregoing instructions. This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or
resident of or located in any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law
or regulation.

BNP Paribas Exane Ressarch | Comer Industries 15 JANUARY 2024 | page 23
For the exclusive use of Alessandro BRIZZ| at COMER INDUSTRIES (15-Jan-2024)



General Information

This report is for the use of intended recipients only and may not be reproduced (in whole or in part) or delivered or transmitted to any other person
without our prior written consent. By accepting this report, the recipient agrees to be bound by the terms and limitations set forth herein. This report
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
recipients. Recipients are advised to use the information contained herein as just one of many inputs and considerations prior to engaging in any trading
activity and to seek advice from a financial advisor, taking into account their specific investment objectives, financial situation or particular needs, prior
to committing to purchase any investment product. This report does not constitute a prospectus or other offering document or an offer or solicitation to
buy or sell any secunties or other investments. This report is not intended to provide the sole basis of any evaluation of the subject securities and
companies mentioned in this report. Information and opinions contained in this report are published for reference of the recipients and are not to be
relied upon as authoritative or without the recipient’s own independent verification, or taken in substitution for the exercise of judgment by the recipient.
Additionally, the products mentioned in this report may not be available for sale in certain jurisdictions.

BNP Paribas SA (including BNP Paribas SA branches and affiliates and BNP Paribas Securities Corp.), (collectively, "BNPP™) has relationships with
many companies. The numbered disclosures identify relationships that BNPP has with the company(ies) that are the subject of this research report
and that must be disclosed under applicable rules. Effective November 1, 2023, Exane SA was subsumed into BNP Paribas SA. The activities
conducted by Exane SA for the prior 12 months that require disclosure are captured by those currently disclosed here by BNPP.

BNPF does, and seeks to do, business with.companies covered in its research reports, and expects to receive or intends to seek compensation from
such companies. Investors should be aware that BNPP may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. In the normal course of its business, BNPP, as well as its directors,
officers and affiliates may have financial or other interests in securities issued by the subject company/ies or the subject company itself that may include
ownership of such securities (including derivatives in respect of such securities on market terms), commissions or other compensation in connection
with trades in such secunties, and financial arrangements in respect of such secunties including with underwriters or other persons or companies with
interests in such securities.

This report is provided solely for the information of professional investors who are expected to make their own investment decisions without undue
reliance on this report and BNPP accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its contents.

All information contained in this research report has been compiled from sources believed to be reliable However, no representation or warranty,
express or implied, is made with respect to the completeness or accuracy of its contents, and it is not to be relied upon as such. Opinions contained in
this research report represent BNPP's current opinions on the date of the report only. BNPP is not soliciting an action based upon it, and under no
circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy.

As an investment bank with a wide range of activities, BNPP may face conflicts of interest, which are resolved under applicable legal provisions and
internal guidelines. You should be aware, however, that BNFPP may engage in transactions in a manner inconsistent with the views expressed in this
document, either for its own account or for the account of its clients.

Affiliates of BNPP may have issued other publications that may or may not be consistent with the views expressed in this report.

While BNPP endeavours to update its research reports from time to time, there may be legal and/or other reasons why BNPP cannot do so and,
accordingly, BNPP disclaims any obligation to do so.

In the normal course of its business, BNPP as well as its directors, officers and affiliates may have financial or other interests in securities issued by
the subject company/ies or the subject company itself that may include ownership of such securities (including denvatives in respect of such securties
on market terms), commissions or other compensation in connection with trades in such secunties, and financial arrangements in respect of such
securities including with underwriters or other persons or companies with interests in such secunties.

All research reports are disseminated and available to all clients simultaneously on our website  http //cube exane com_ For additional disclosures,
rating and target price history, stock price charts, valuation and risk applicable to the subject company/ies, go to our website: http://cube exane.com,
or contact relevant BNPP research team, author(s) of this report or your BNPP representative.

Should you require additional information concerning this report please contact the relevant BNP Paribas research team or the author(s) of this report.
© 2024 BNP Parbas Group
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Price at 11 Jan. 24: EUR28.2
Valuation range (EUR): 40.0 {(+42%) | 47.0 (+67%) COMER INDUSTRIES

Refinitiv/ Bloomberg: COME.MI / COM IM Grimaldi (+20) 02 8063 1735 & Baldelli (+20) 02 8063 1744 Industrial Machinery | Capital Goods - italy
Com pany Highlights EURm = 3
tarprise val azs = T [ I | ==
i | | | -
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Performance (%) 1m am 12m 10_1 r i l'
Absslute (2%) 3% (1% ] | |
Fel Sector N NC NC j ] ]
Rel. MSC! Small Cap NC NC NC = ! i T Il
1Zm Hi UR) - 35.4 -20% | 25 +13% | |
CAGR 2016/2023 202372026 |
EFS restated 26% 8% 2 1 [
CFPS NC 7% Felstive to MSC1 Small CaEl
Frice (yearly svg from Dec_13 " fo Dec_23) B 26.7 30.2 282 232 257
PER SHARE DATA (EUR) Dec. 13 Dec 16 Dec. 17 [ Dec.?2 Dec.23e  Dec.24e Dec.25%e  Dec.26e
f shares year end. b 10.00 10.000 10.000 7 286 72 28678 28.671
m) 10000 10.000 10.000 28.678 25.678 28.678 23
EPS reported, Gasp 1.30 0.67 114 218 3.20 2.83
EPS company definition 1.30 0.67 1.14 318 3.20 283
EFS restated, fully d 7 0.61 112 3.43 3.60 332
% changs (55.3%) 84.0 7.3% (10:135)
Book vaiue (BVPS) (a) TA & 15.5 20.0
Met dividend . 4.5 0.26 0.75 0.30
Dec. 15 Dec. 16 Dec. 17 Dec. 22 Dec.2le Dec2de  Dec.25e  Dec 26e
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x 14.8x 7.0 42x
X 20.5x 0x

8.1

Sales 3278 3027 2421 279.0 404.5 588.1 12376 1.214.2 1.134.8 1.228.9 1.243.2
Restated EBITDA (b} {**) 214 214 253 376 449 T2 179.7 2014 1869 2171 2419
Depreciation {11.0) (11.8) 12.1) (12.7) {1699 (20.4) (37.0) (42.8) (45.3) (47.8) (43.1)
Restated EBITA (b) 104 8.9 174 250 28.1 6.8 1417 165.4 193.8
10.4 2.3 171 249 27.8 56.8 1217 140.4 173.8
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EBITDA adjustment (b) (0.7} (0.2) (02) (02)
Other items 2 0.2 0.2
Change in WCR ) 25.5 125 (18.0)
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Latest Model update: 12 Jan. 24
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