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AG business in full swing

Q1 23 marked a strong start...

S MAY 2023 &l 09:17 COMER posted a strong Q1 print running ahead our estimates both on growth and margins thanks

Giuseppe Grimaldi to a strong performance of the AG business. Sales (at EUR 346m vs BNPPe of EUR 320m) grew
g_':"g) 02 89683 1735 . by 11% and were up 8.8% at constant perimeter. The growth was driven by the AG (+18.5%) as
iuseppe. Grimaldi@exanebnpparibas.com

industrial business ended almaost flat in the quarter. By region, EU (+20%) and NA (+6%) grew nicely,
Michele Baldelli, CFA while LATAM and APAC ended down HSD. Profitability expanded by 190bps in Q1 translating into

(+39) 02 8963 1744
michele. haldelli@exanebnpparibas.com

15.5% EBITDA margin (or EUR 53.6m of EBITDA vs BNPPe at EUR 45m) and ¢.27% YoY growth.
Net debt (including IFRS 16) closed at EUR183m (vs BNPPe of EUR 195m) from EUR 149m in Q4

22 and it mirrors the cash-out for the acquisition of e-COMER (of c. EUR 54m).

Dario Michi

(+39) 02 8963 1733 ...with AG strength likely to keep up in Q2

italian-midcaps@exanebnpparibas.com No guidance was released but the press release mentions the company seeing a trend for the whole
year similar to what have been seen in Q1. APAC recovery in H2 may potentially offset a softening
coming from the other regions. In our view, the constructive current trading commentaries are well
supported. AG was on the bright spot with this trend likely to spill-over into the next quarter (AGCO
expects a ramp up in production in Q2 23 — see figure 1) with a flattening in the second part of the

year.

2023-25 EPS estimates increased. FV range points to EUR 46-55/sh

We increased our estimates factoring a stronger volume growth in the AG business. This led us to
increase our BNPPe adj. EPS by 10% and 8% in 2023e and 2024e, respectively. Our FV value
range increases to EUR 46-55/sh, mirroring higher estimates. Stock still trades at >20% discount
(2023e EBIT) vs our panel of suppliers, despite the strong momentum. Delivery on growth should
support rerating.

Price (4 May 2023) EUR32.8 Performance 1w im Sm 12m

Market cap (EURm) 941 Absolute(%) 2) 1 15 16

Free float (EURmM) 180 Rel. Capital Goods(%) NC NC NC NC

EV (EURm) 1,246 Rel. MSCI Small Cap(%) 2) 1 20 22

3m avg volume (EURm) 0.2

Refinitiv / Bloomberg COME.MI/ COM IM

Country / Sub Sector Italy / Industrial Machinery

Financials 12/22  12/23e  12/24e  12/25e Valuation metrics” 12122  12/23e  12/24e  12/25e

EPS, Adjusted (EUR) 343 390 422 462 PIE (x) 78 84 78 71

EPS, Company (EUR) 316 352 3.84 424 Net yield (%) 28 25 28 31

EPS - Refinitiv (EUR) 343 3.54 3.89 433 FCF yield (%) 7.0 89 99 111

Net dividend (EUR) 0.75 0.84 0.91 1.01 EV/Sales (x) 09 10 09 0.8
EW/EBITDA (x) 6.0 6.1 53 46

Sales (EURm) 1,238 1,300 1,369 1,458 EV/EBITA (x) 76 75 66 57

EBITA, Adj. (EURmM) 142.8 165.6 178.2 194.3 EV/CE (x) 1.3 14 13 12

Net profit, Adj.(EURm) 98.3 111.9 121.0 132.5

ROCE (%) 126 134 14.2 15.2

Net Debt/EBITDA, Adj. (x) 0.8 0.7 03 - All valuation metrics based on adjusied figures
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Figure 1: AGCO (not covered) sees a stronger production in Q2 23
AGCO production schedule

TI77A———

2023 PRODUCTION
AGCO Production Hours

+8%

Q1 Q2E Q3E Q4E

® 2022 Production ®2023 Production Plan

Source: AGCO Q71 investor presentation

Below a summary of the changes in our estimates

Figure 2: We increased our 2023-25e EPS numbers by 8% on average
Summary of 2023-2025 change in BNPPE estimates

31 Dec 24
Sales 1,202.7 1,300.2 8% 1,276.4 1,368.9 7% 1,375.8 1,458.5 6%
BNPPE adj. EBITDA 188.9 204.4 8% 2063 220.9 7% 2275 2411 6%
BNPPE adj. EBIT 1506 165.6 10% 1646 178.2 8% 182.1 1943 7%
BNPPE adj. Net profit 1016 111.9 10% 117 121 8% 1242 132.5 7%

Source: BNP Paribas Exane estimates
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Below the main summary of our Fair Value range calculation

Figure 3: Our DCF now points to EUR 55/sh (vs former EUR 51/sh)

Dec20 Dec-21 Dec-22 Dec-23 Dec-24 Dec25 Dec-26 Dec-27 Dec 28 Terminal

Sales 2862 s881 12378 12002 13629 14585 15188 15718 18257 1,666.3
% Yo ¥ growth S1.0% 106.3% S1% 5.3% ES% 41% 2.58 4% 25%
Restatad EBITDA 4738 T2 787 2044 2203 2411 2507 2581 2877 274 4
% YoY grouth B1.5% 13239% 137% 81% 1% 40% 4% 3.3% 23%
¥ m3rgin 121% 128% 145% 15.7% 16.1% 16.5% 16.5% 16.5% 16.5% 16.5%
Restated EBIT 303 .8 1423 1656 1782 1343 2013 2081 2133 218.8|
% Yo growth BE3% 151.5% 160% TT% 5.0% 36% 34% 26% 25%
% margin s 11.5% 12.7% 13.0% 13.3% 13.3% 13.3% 13.1% 13.1%]
Taxrste 20.0% 200% 200% 200% 2005 20.0% 0% 20.0%]
NOPAT 1014 1175 1268 1380 1430 15186 1554
VG change (B3.8) (10.7) (129 (188 (1.4 (10.1) (7.6
L 233.8 2448 2575 2743 2857 . W53 313.4)
/ Sales (%) 18.9% 18.8% 18.6% 18.8% 18.8% 15.5% 188% 18.8%
luding Rol), exci PPA L cap. dev.costs 7o fe:R-) 428 458 403 510 B5.5]
DE&A /Zales (32} 0% 205 1% 32% 2 3% 23%
Capex 33.9) (512) (528) (83.1) (52 5) (52.5)|
Capex/ Sales (%) 27T% 39% 3.8% 36% 3.3% 1%
‘Operating FCF 407 344 1037 11438 1286 1383 150.5]
Terminal Value 2487
Discount fctor 10 (1] os o7 o7
Discounted FCF 1037 1001 1033 1003 574
2024-2028 Discounted FCF 503
Discounted reminal value 1585
Enterprise Value 22007
- 2023 Netdebt restated 83
- Adjusted lease liabilty o1
- Other lisbilifies and commitments 166
- Revaluad minonty interests o
+(Assoc + revalued vesmments) 2
Equity 1861
Diluted shares {m)
Liquidty discount

Source: BMP Paribas Exane estimates

Figure 4: Overview of the peer panel
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COMER.
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Source: BNP Panbas Exane estimates

Figure 5: Our peer based valuation points to EUR 46/sh (vs former EUR 42/sh)

EV/EBIT

Valuation summary 2023e 2024e
Median 10x 9x
Premium 0% 0%
Fair multiple 10x 9x
EBNFP Adj. EBIT 166 178
EV 1639 1551
- Net debt (exclufing IFRS 16) (83) (14)
- Adjusted lease liability (58) (58)
- Other liabilities and commitments (166) (166)
- Revalued minority interests 0 0
+ (Asspc_+revalued investments) 2 2
Equity Value 1333 1314
Liguidity discount 0% 0%
Nosh 287 287
Equity value per share 46 46

& 1 46 |

Source: BMP Parnbas Exane estimates

Forthcoming events
Date Event
3 Aug. 2023 H1 Results 2023
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Investment case, valuation and risks

Comer Industries
Investment case

Synergies and further market share seal a visible earnings trajectory with M&A boost
potentially coming on top. With market ignoring sound MT prospects and structurally
higher profitability, the current share price offers an attractive entry point.

Valuation methodology

We base our valuation range on a DCF (WACC @ 8.6% and LT growth at 2.5% together
with a liquidity discount of 15%) and on peers' 2023-2024 EV/EBIT multiple.

Risks

To the upside:
Stronger AG and CE equipment market, higher than expected margin expansion thanks
to operating leverage, value accretive M&A deal(s)

To the downside:
Cyclical slowdown of its reference markets, price pressure from OEMs

BNP Paribas Exane Research | Comer Industries 5 MAY 2023 | page 4
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The research analysts at Exane SA (including its branches in the United Kingdom, the European Economic Area or Switzerland) named
below were involved in preparing this research report. They are not associated persons of BNP Paribas Securities Corp. and thus they
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NONE | |

1 — The research analyst(s) responsible for the preparation of this report or a member of his/her household has/have a financial interest
in the securities of the subject company/ies, as indicated in the previous table.
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Exane-Specific Regulatory Disclosures

Exane SA (including Exane SA branches, based in the United Kingdom, in the European Economic Area and in Switzerland), (collectively,
“Exane”) has relationships with many companies. The numbered disclosures below identify relationships that Exane has with the
company(ies) that are the subject of this research report and that must be disclosed under applicable rules.

Companies | Disclosures
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1 — Exane beneficially owns 1% or more of a class of common equity securities of the subject company/ies.

2 — Exane managed or co-managed an offering of securities for the subject company/ies in the past 12 months.

3 — Exane received compensation for investment banking services from the subject company/ies in the past 12 months.

4 — Exane expects to receive or intends to seek compensation for investment banking services from the subject company/ies in the next
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5 — Exane is a market maker and/or liquidity provider in the securities of the subject company/ies.
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past 12 months.
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10 — Exane beneficially owns at least 0.5% long or short position of the subject company/ies.

11 — Exane received compensation from a Private Equity firm to carry out a bespoke work related to the subject company/ies in the past
12 months.

12 — Exane received or expects to receive compensation for non-investment banking services from the subject company/ies in the past
12 months or in the next 3 months

13 — Sections of this report, with the research summary, target price and rating removed, have been presented to the subject company/ies
prior to its distribution, for the sole purpose of verifying the accuracy of factual statements.

14 — Following the presentation of sections of this report to this subject company, some conclusions were amended.

15 — A member for Exane senior management is a member of the Board of the issuer

BNP Paribas-related disclosures

BNP Paribas SA (including BNP Paribas SA branches and affiliates and BNP Paribas Securities Corp.), (collectively, “BNPP") has
relationships with many companies. The numbered disclosures below identify relationships that BNPP has with the company(ies) that are
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1 — BNPP beneficially owns 1% or more of a class of common equity securities of the subject company/ies.

2 — BNPP managed or co-managed an offering of securities for the subject company/ies in the past 12 months.

3 — BNPP received compensation for investment banking services from the subject company/ies in the past 12 months.

4 — BNPP expects to receive or intends to seek compensation for investment banking services from the subject company/ies in the next
3 months.
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from clients, the common equity of the subject company/ies on a principal basis.

6 — BNPP, received compensation for products and services other than investment banking services from the subject company/ies in the
past 12 months.

7 — BNP Paribas Securities Corp. had an investment banking, client relationship with the subject company/ies in the last 12 months.

& — BNP Paribas Securities Corp. had a non-investment banking securities services, client relationship with the subject company/ies in
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12 months.
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prior to its distribution, for the sole purpose of verifying the accuracy of factual statements.

13 — Following the presentation of sections of this report to this subject company, some conclusions were amended.

14 — A member for BNPP senior management is a member of the Board of the issuer.
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Price and Ratings Chart

Comer Industries
Historical closing price & target price (as of 04/05/2023)
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Source: BNP Paribas Exane

Historical rating & target price changes

The latest company-specific disclosures, valuation methodologies and investment case risks for all other companies covered by this document are

available on http://cube.exane.com/compliance.
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Price at04 May 23: EUR32.8

Valuation range (EUR): 46.0 (+40%) |

Refinitiv/ Bloomberg: COME.MI / COM IM

55.0 (+68% )

Grimaldi (+39}02 8963 1735 & Baldelli (+39}02 8963 1744

COMER INDUSTRIES
Industrial Machinery | Capital Goods - ftaly

Com pany Highlights EURm e

Enterprize valus 1.245 : |

Market capialisation 041 ﬁ ]

Free float 120 e J

3m sverage me 0.2
im m 12m

20

1% 15% 18%
NC NC NC

Rel MSC! Small Cap 1% 20% 22%

12mHilLe (EUR) - 35.4 7% / 21.2 +55%

CAGR 2016/2023 2023/2025

E°S restated 30% 2% 2l

CFPS 9% Price. 6.1°CFP3 Reistive to M50 Small C_aE

Frice {yearly avg from Dec_19 " fo Dec. 23) 12.1 10.6 228 €7 328 B 323

PER SHARE DATA (EUR)

Mo of shares year end. basic. (m) 10.000 10.000 10.000 17.000 20.408 20.400 28.878 28.878 28.878 28678
Awvg no of shares, diluted, excl treasury stocks {mj) 10.000 10.000 10.000 12.500 20.520 20.650 20.850 28.678 28678 23.878 28.678
EFS reported, Gaap 1.30 0.67 194 092 a.g7 1.07 1.37 3.18 3.52 3.84 4.24
EPS company definition 1.30 0.67 1.14 1.16 1.06 127 143 3.16 3.52 3.84 4.24
EPS restated, fully diluted 1.37 081 112 1.20 0.00 1.08 193 343 2.00 422 4.82
% change NG {55.3%) 84.0% B3% 25.0%) 17.8% 8718% TT.3% 139% 81% 9.5%
Book value {(BVPS) (a) 1.4 Ta 52 6.3 70 121 15.5 183 213 246
MNet dividend 0.50 4.55 0.25 0.60 0.35 0.50 0.50 0.75 0.84 0.81 1.01

P/ E(Ff EPS restated) 13.4x 10.0x 11.8x 7.8x 8.4x 7.8x 7=
P/ Erelstive to MSTI Small Cap Ta% 20% TT% 65% B4%L 8% 80%
FCF yield 4450 15.7%

PI/BVPS 1.91x 1.5

Met yield 20% 4.7%

Payout 28.8% 47.0%

BV / Sales 0.72x 0.50x

BV [ Restated EBITDA (**) 6.5x 4 0x

BV [ Restated EBITA 10.4x Tix

BV / NOPAT 14.4x 10.7x

BV / OpFCF 11.2x 4.0x

BV / Capital employed (incl

ENTERPRISE VALUE (BURm )

Market cap

+ Adjusted net debt (including lease iabiity ) 18 55 M a7 28 (2 177 149 141 72 {(5)
+ Crher liabilities and commitments 16 21 193 166 185 158 166
+ Revalued minorty intsrests

- Revalued investments o 0 1 2 2 2 2

Sales 327.8 302.7 3421 275.0 404.6 395.2 5521 1,237.6 1,300.2 1,268.9 1,458.5
Restated EEITDA (b) (%) 214 214 293 376 443 77.2 179.7 2044 220.5 2411
Depreciation (1.0 (1.8 (121 (127 (18.9) (20.4) (37.0} (23.8) (42.8) (48.8)
Restated EBITA {b) 10.4 9.3 171 25.0 281 30.5 s56.8 1423 1658 178.2 1943
Reported aperating profit {loss) 10.4 22 17.1 248 278 304 55.8 127.5 1502 182.2 78.0
Net financisl income (charges) (1.3 o8 (0.4} @1 (1.2} (1.0) (209 28) (79) (7.8) (7.8)
Affiistes

Other 6.4 o0 0.0 0.0 (0.9) 0.0 oo 0.0 o.¢ 0.0
Tax 25 (2.8 5.3 (7.1 (7.1 (15.4) (24.3) (41.3) (45.0) (48.7)
Minorities 0.0 oo oo 0.0 0.0 0.0 0.0 0.0 0.0 o0
Net attributable profit reporied 12.0 8.7 11.4 15.7 12.5 0.4 20.7 101.1 110.2 121.7
Net attributable profit restated (o 13.7 5.1 11.3 162 186 35.9 952 1115 121.0 1325

CASH FLOW HIGHLIGHT 5 {BURm }

EBITDA (reported) (™) 220 23.8 782 2046

EBITDA adjustment (b) {0.5) (0.5} (0.3 (0.7) 1.0 10.3) (0.2) (0.2) (0.2)
Other items {23.8) 3.8 (0.1} 44 127 18.0 0.2 0.2 0z
Change in WCR 6.1 2.2 (2.5) (5.9) 7 27 {57.4) {10.7) (12.9) (16.9)
Operating cash flow 38 421 230 435 611 8928 1383 19389 2082 2744
Capex {16.6) (12.2) (15.4} (17.4) [12.13 (19.6) (33.9) 51.2) (52.6) (52.1)
Operating free cash flow (Oprir) 12.8) 238 13.6 26.1 478 730 104.4 1427 133.6 1713
Met financial items (d) + tax paid (4.3) (5.0} (8.3) (15.3) (13.8) (22.0) {50.7) (58:1) (82.7) (67.3)
iree cash flow 17.1) 238 5.3 10.8 50.0 2.7 238 829 104.1
Met financial investments & acquisitions 10 282 3z 286 14 (181.8) {02y {54.0) oo oo
Other 0.0 (20.2) are (0.7) {22.7) (35.0) (8.7} 0.0 oo 0.0
Capaal morease (decrease) 35 0.0 {4.9) 04 304 78 (4.8} 0.0 oo 0.0
Lividends paid {5.0) (5.0} (45.5) (2.5) {12.2) {102 {14.3) (21.5) (24.0) {26.1)
increase [decrease) in net financial debt 26 {14.6} {4.0) {7.:5) 180.0 (27.9) [8.0) {68.9) (78.0)

Cash flow, g

Net operating assets

WCR

Restated capital em ployed. incl. gross goodwill 130 122 133 170 703 203 274 831 803
Shareholders’ funds. group share 114 71 78 ag 128 348 444 523 810 705
Minorities o o a o o o o o o o
Provisions/ Other hiabilties 18 14 13 242 248 248

Net financial debt {cash}
FANANCIAL RATIOS (%)

Sales {% change}

Organic sakes grow th %) 27% 14.3% 5.4% 5.5%
Restated EBITA (% changs) NS {5.2%) 73.6% 28.3% 151.5% 18.0% % 2.0%
Festated attributable net profit (% change) NC (55.3%) 34.0% 31.3% 145.2% 13.0% 8.1% 8.5%
Fersonnel costs / Sales 20.0% 21.8% 21.3% 14.5% 19.7% 19.3% 18.0% 18.3%
Restated EBITDA margin (**} 8.5% 1% 8.6% 11.1% 12.0% 14.5% 15.7% 16.1% 18.5%
Restated EBITA margin 3.2% 3.3% 5.0% 5.0% 0.5% 11.5% 12.7% 13.0% 13.3%
Tax rate 18.1% 36.1% 31.8% 27.8% 22.1% 27.4% 20.0% 20.0% 20.0%
Net margin 42% 20% 33% 48% 8.7% 7.0% 88% 28% 2.1%
Capex / Sales 4.4% 5.5% 8% 43% 3% 27% 3e% 5% 38%
OpFCF/ Sales 0.5% (4.2%) s8% 5.4% 122% 8.4% 11.0% 11:4% 11.7%
WCR ! Sales 24.3% 24.0% 18.4% 20.8% 28.4% 15.0% 18.8% 18.8% 12.8%
Capital employed (exol gow fntangibles] / Sales 30.1% 41.2% 343% 41.1% 82.7% 35.0% 41.0% 41.3% 41.0%
ROE 124% 2.8% 143% 14.4% 15.3% 11.5% 22.1% 21.4% 10.0% 12.8%
Gearing 14% 72% 53% 23% (2%) 51% 34% 27% 12% (1%)
EBITDA { Financial charges (=) NS 53.8x 20.8x 3z.3x 57 8x 81.0x 24.2x 258 28 4x 31.68x
Adjusted financial debt (A)+{B] / ESTDA { 0.7x 2.8x 1.4x 0.8x NE 2.3x 0.8x 0.7x 0.3x NC
ROCE excl gdw _fintangibles 5.8% 5.4% 10.2% 12.2% 14.6% 10.8% 22.8% 2oL 22.4% 22.1%
ROCE incl. gross goedwil 5.4% 5.2% p.e% 11.0% 14.3% 55% 12.6% 13.4% 14.2% 15.29

WACT 22% 23% 52% 28% 87% 3.0% 0.8% 10.0% 10.0% 10.0%

Latest Model update: 05 May. 23

{3} Intangible: R357.27m, or EUR12 per share.

(b) adjusted for capital gain:

osses, exceptional restructuring charges, capitalized R&D; EBITA also adjusted for impairments and am. of intangibles from M&A (c) after EBITA adjustments

and financial resultftax adjustments (d) including lease principal post IFRS 16 (%) In isting currency, with div. reinvested, (**) EBTDAR post FRS18. (1) First appbcation of FRS 16
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aggregators.

Important notice: Please refer to our complete disclosure notice and conflict of interest policy available on http://cube.exane.com/compliance

This research is produced by one or more of EXANE SA (including Exane SA branches, based in the United Kingdom, in the European Economic Area and in
Switzerland) and BNP Paribas Securities Corp. EXANE SA is authorized by the Autorité de Confréle Prudentiel et de Résolution ("ACPR") and regulated by the
Autorité des Marchés Financiers ("AMF"). Exane SA branches based in the European Economic Area are authorized by the ACPR and regulated by the local relevant
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deemed authorised and regulated by the Financial Conduct Authority. Details of the Financial Services Contracts Regime, which allows EEA-based firms to operate
in the UK for a limited period to carry on activities which are necessary for the performance of pre-existing contracts, are available on the Financial Conduct Authority’s
website.

BNP Paribas Securities Corp. is registered and regulated by the Financial Industry Regulatory Authority ("FINRA") and the U.S. Securities and Exchange Commissicn
In accordance with the requirements of Financial Conduct Authority COBS 12.2 3R and associated guidance, of article 313-20 of the AMF Réglement Général, and
of FINRA Rule 2241, Exane's policy for managing conflicts of interest in relation to investment research is published on Exane’s web site (cube exane.com). Exane
also follows the guidelines described in the code of conduct of the Association Francaise des Entreprises d'Investissement ("AFEI") on managing conflicts of interest
in the field of investment research. This code of conduct is available on Exane’s web site (http://cube. exane.com).

This research is solely for the pnvate information of the recipients. All information contained in this research report has been compiled from sources believed to be
reliable. However, no representation or warranty, express or implied, is made with respect to the completeness or accuracy of its contents, and it is not to be relied
upon as such. Opinions contained in this research report represent BNPP's and/or Exane's current opinions on the date of the report only. BNPP and/or Exane are
not soliciting an action based upon it, and under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy.

While BNPP and/or Exane endeavour to update its research reports from time to time, there may be legal and/or other reasons why BNPP and/or Exane cannot do
so and, accordingly, BNPP and/or Exane disclaim any obligation to do so.

This report is provided solely for the information of professional investors who are expected to make their own investment decisions without undue reliance on this
report and BNPP and/or Exane accept no liability whatsoever for any direct or consequential loss arising from any use of this report or its contents.

(1) this research is intended for general circulation; (i1) this research does not take into account the specific investment objectives, financial situation or particular needs
of any particular person; and (iii) advice should be sought from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the research, before the person makes a commitment to purchase the
investment product

This report may not be reproduced, distributed or published by any recipient for any purpose. Any United States person wishing to obtain further information or to
effect a transaction in any security discussed in this report should do so only through BNP Paribas Securities Corp., which has distributed this report in the United
States and, subject to the above, accepts responsibility for its contents

For Institutional and Accredited Investors in Singapore who receive this report, please contact BNP Paribas, acting through its Singapore Branch (company registration
number: ST1FC2142G; address: 10 Collyer Quay, 34/F Ocean Financial Centre, Singapore 049315; tel: (65) 6210 1288; fax: (65) 6210 1980) for all matters and
queries relating to this report.

BNPP has acquired VERNER INVESTISSEMENTS, the parent company of Exane. VERNER INVESTISSEMENTS is wholly owned and controlled by BNPP, which
holds 100% of the share capital and voting rights of VERNER INVESTISSEMENTS
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